BHAGWATI CONTRIBUTIONS: 2015                
The following ideas/notes have been arranged in sequences highlighting the different items of relevance. 
The material contained below in Items 1-5, plus additional information on these and other  items,  can be found on Bhagwati’s website:

http://www.columbia.edu/~jb38 . On the website, see in particular:
1. Endorsements and several Book Review Excerpts for In Defense of Globalization,

      
      published in March 2004 by Oxford University Press.      

2. Profiles: in New York Times, Chronicle for Higher Education’

Lunch with the Financial Times, & others;
3.  Citation in American Economic Review on election to the Distinguished

                  Fellowship of the American Economic Association (2004).

4.  Articles about Bhagwati’s  work & influence: Doug Irwin on International

        Economics; Deena Khatkhate on India.
   5.  List of Honors and Awards 

Further NOTES:

I:  Jagdish Bhagwati is widely regarded as the “doyen of international trade

     economists today”.

                            [NOTE: Words taken from Martin Wolf review in the FT; similar

 words in Kindleberger review in The International Economy of A Stream of Windows;  David Warsh in The Boston Globe, in The Economist etc.] 

Bhagwati is unique in having been honored  with SIX  festschrift conferences:  one on the occasion of the grant of an honorary degree at Erasmus University (with Professor Tinbergen present), two on his 60th birthday (in LancasterUK,and at Columbia), all three having been published; and three more on his 70th birthday, one in Lancaster (UK) where he was also awarded an Honorary degree; one in Florida, and the last one at Columbia where the celebratory dinner was attended by several distinguished economists(e.g. Nobel laureate Bob Solow, Paul Krugman and Martin Feldstein), statesmen (e.g. UN Secretary General Kofi Annan) and university Presidents (Larry Summers of Harvard, George Rupp of Columbia and David Leebron of Rice) and there were messages from the Indian Prime Minister, the WTO Director General, the German President, Martin Wolf and Nobel laureate Paul Samuelson. [All messages and speeches + the Proceedings of the festschrift conference straddling the Dinner are available on the website ap2231@columbia.edu.]
He has been awarded several coveted prizes, among them the Bernhard Harms Prize (Germany), the Seidman Distinguished Award in Political Economy (USA), the John R. Commons Award (USA), the Thomas Schelling Award (Harvard) , and the Freedom Prize (Switzerland). 

Many of the recipients of some of  these awards (e.g. the Seidman Award) have gone on to receive the Nobel Prize. Bhagwati is on many shortlists for the Nobel Prize: e.g. he was voted in a Swedish economists’ poll as the most worthy recipient of the Nobel Prize, has been the top of the list of potential Nobel Prize recipients on Internet, World Bank economists’ poll etc. and is regularly described as a potential Nobel Laureate in media (see the Book Review excerpts on his book, In Defense of Globalization, 2004, on his website, where several reviewers in major newspapers and magazines call Bhagwati a potential Nobel Prize recipient) and by economists worldwide. 

Amusingly, he has been awarded the Nobel Prize in two of the most widely watched TV shows today. One was by Jon Stewart who said that Bhagwati was the most likely candidate for the Nobel that year but that he may lose out to President Bush because the Dow Jones was doing so well. The other was on the Simpsons just days before Peter Diamond was one of the recipients of the Nobel: funnily the audience for the Simpsons where Bhagwati received the Nobel was much bigger than for the real Nobel.

II. He has transformed the postwar theory of commercial policy, and the way we think now about free trade and protection, with his 1963 Journal of Political Economy article on “domestic distortions” (with the late V.K.Ramaswami).  

This is a classic paper that spawned hundreds of articles, and ranks with the Nobel-winning papers of Akerlof on “lemons” and Mundell on optimum currency areas.
Essentially, the dominant narrative in commercial policy was that, in the presence of distortions (i.e. market failure), protection could not be rank ordered vis-à-vis free trade. Bhagwati transformed this received wisdom by showing that, if this distortion was addressed by an appropriate policy, the case for free trade would be restored. Thus, if there was pollution, it would undermine the case for free trade; but then we need a polluter pay principle to take care of that market failure and then we get back to free trade. This is a simple but extraordinary insight, changing the lens through which we used to  see commercial policy concerning free trade. 
In addition to strengthening the case for free trade (which Paul Krugman has 

remarked is a Nobel-deserving contribution), Bhagwati has also made the most original contribution to the analysis of preferential trade agreements”(PTAs), taking much further in several directions Jacob Viner’s analysis of single PTAs.







III:  At the same time,  his leading presence in the international trade field, in the normative theory of commercial policy, over a quarter of a century owes equally to a great body of theoretical writing that ranges over virtually all aspects of the theory of commercial policy. Collected in five volumes of his scientific essays, published by MIT Press, his work has had a particularly profound effect in several areas, among which at least six areas may be highlighted (though there are several others, including two influential articles on the positive theory of comparative advantage:

on comparative advantage with multiple goods in JPE and his new 

“biological” theory of comparative advantage which has been developed further by Elias Dinopoulos in JIE and by Robert Feenstra):

(1) Bhagwati’s article on the  theory of Immiserizing Growth (1958, Review of Economic Studies) established his international reputation at a very young age (the paper having been completed when he was an undergraduate in Cambridge, UK) because this short paper, much cited in both theoretical and policy writings at the time,  highlighted the conditions under which one’s own growth could hurt oneself if the primary gain from growth was offset by the secondary deterioration in the terms of trade. But he went on to provide ( 1968, Review of Economic Studies) a far more influential and theoretically profound generalization showing that the phenomenon of immiseration was to be explained by growth in the presence of distortions (i.e. market failures). This article has deeply influenced policy-relevant areas as diverse as the analysis of the welfare effects of direct foreign investment, the appropriate measurement of growth rates in the presence of trade distortions and cost-benefit analysis. Both articles together --- like the pair of Samuelson articles on Factor Price Equalization in 1948 and 1949 ---  are among the most influential theoretical articles in the theory of commercial policy. 

(2) Bhagwati’s work on the  theory of non-equivalence of tariffs and quotas in his 1965 Haberler festschrift volume, is another classic which led to dozens of articles on the subject and to policy implications (calling into serious doubt the ages-old practice of  converting the premia under quotas into “implicit tariffs” which were then used as estimates of protection in the sense that if the quota was replaced by an explicit tariff equivalent to the implicit tariff, the equilibrium outcomes would be identical). 
It was also the first systematic analysis of trade policy in the presence of market structures other than perfect competition, and demonstrated formally the non-equivalence (in the sense defined in brackets above) of tariffs and quotas under imperfect competition. As such, two of the most creative younger trade theorists today, Elhanan Helpman and Paul Krugman, have cited it in their MIT Press book on Market Structure and Commercial Policy as a pioneering analysis in the integration of imperfect competition into the theory of international trade. 

But, as with the theory of immiserizing growth pair of articles, Bhagwati’s

yet more major contribution came later when he wrote a series of articles building on the 1965 insight that tariffs and quotas were non-equivalent. For, if they were non-equivalent, then Bhagwati asked a different question: pick a target like a given import volume or a given production level and ask: subject to this target, which instrument, tariff or quota, will produce a lower cost? This was a dramatic change in the way the equivalence question had been posed. So, there followed a number of theoretical comparisons of different trade policy instruments, using Bhagwati’s new formulation. What emerged also was that the rank-ordering of policy instruments was sensitive to which target (e.g. import level or import-competing production level) was being held constant. Bhagwati thus managed to change fundamentally the way in which we now compare different trade policy instruments when they have non-equivalent outcomes.

(3) Bhagwati has also made influential contributions to the welfare-theoretic analysis of the transfer problem.  In an illuminating synthesis, (along with Richard Brecher and Tasuo Hatta, writing several joint papers in QJE, AER etc.), he and his co-authors integrated the theory of the welfare effects of transfers successfully (1984) with the theory of market distortions, unifying two important literatures in trade theory.

He and his co-authors also provided the definitive analysis of the transfer problem in the presence of three countries: an analysis that has had immediate applications to policy discussions of aid.

(4) In  the theory of preferential trade agreements, Bhagwati has made important conceptual breakthroughs introducing, on a level with Viner’s pathbreaking “static” analysis of trade diversion and trade creation, the “dynamic time-path” analysis distinguishing between PTAs, in terminology introduced by him,  as stumbling and building blocks to multilateral trade liberalization, and also anticipating and formulating the “systemic” problem --- christened by him, and known universally now as,  as the “spaghetti bowl problem” --- posed by proliferating PTAs whereas Viner had analyzed only single PTAs. Bhagwati has written extensively, in several books and Journal articles (AER, EJ etc.), by himself and occasionally also with coauthors especially Arvind Panagariya, on these two problems since 1990. Some of the important theoretical analysis of the dynamic time-path problem is also by his students, now well-known international economists, such as Pravin Krishna and the younger Nuno Limao.


In addition, he has created a third important innovation in the analysis of Preferential Trade Agreements. He has identified (and written also with Arvind Panagariya) how the PTAs are used by hegemonic powers to advance non-trade agendas, all pushed by developed-country lobbies (e.g. intellectual-property lobbies, labour unions, environmentalists, and indeed a growing number of others), and this converts the required analysis from one that analyzes only the economic consequences of PTAs regarded as trade institutions and arrangements into one that must incorporate centrally within itself the extraction of non-trade concessions: a theoretical analysis that has been begun  by Limao in a much-cited recent paper.

(5) Bhagwati has been among the earliest theorists to grasp the importance of  political-economy-theoretic analysis. Principal among his influential contributions is  his generalization (1990, 2003) of Anne Krueger’s analysis of quantity-restrictions-generated rent-seeking to the general theory of “directly-unproductive profit-seeking” (DUP) activities that additionally brought under one fold the analysis of seeking generated by price interventions such as tariffs and also rent-creating activities. The important question of how to conceptualize and meaningfully measure the cost of protection in the presence of such unproductive seeking  activities is among his influential and policy-relevant contributions, in several papers in the Journal of Public Economics and elsewhere.

(6) He has also pioneered , initially 15 years ago and then  later with  Kyle Bagwell and Bob Staiger, the analysis of reciprocity versus unilateral trade liberalization: in his 1990 Introductory Chapter paper in the volume he co-edited on Aggressive Unilateralism and at full length in the Introductory Chapter of the 2003 volume he researched and edited, titled  Going Alone, published by MIT Press. 

IV:  Bhagwati’s scholarly contributions have had a significant policy impact in many other ways. He played a principal role in the 1960s and 1970s, mainly through research projects at the OECD and NBER, in getting the developing countries to abandon their disastrous import-substitution policies. He later turned to the issues of the world trading system, establishing a reputation that would lead him to be appointed as the Economic Policy Adviser to the Director General, GATT, External Adviser to two Directors General of WTO, and a Special Adviser to the UN on Globalization.

Bhagwati has also had considerable impact in other areas. On immigration
questions, he pioneered the analysis of the appropriate income tax jurisdiction in the presence of international personal mobility almost three decades ago; the question of the “Bhagwati tax” on nationals working abroad has returned to center stage now. He proposed in 1991 the creation of a World Migration Organization; it is now a much-discussed proposal.
In development, he proposed in the early 1960s the hypothesis, validated

 by over three decades of later experience, that growth had to be the principal
 instrument for removing poverty, calling it an activist “pull-up”, not a passive “trickle-down”, strategy for lifting the unemployed and the underemployed poor into gainful employment. The ways in which growth is central to a poverty-eradication strategy, which he set out almost 25 years ago in his Vikram Sarabhai Lecture on “Poverty and Public Policy”, has been spelled out in a successful book with Arvind Panagariya, titled Why Growth Matters (Public Affairs, 2014), which has received very favourable reviews worldwide in leading magazines and newspapers and was also among the Pick of the Financial Times in 2014. 
Bhagwati’s impact on prosperity and hence on the reduction of several millions of the poor in India has been recognized in India . He is the intellectual “father” of the 1991 reforms in India that led to the acceleration of growth and the associated reduction of poverty: as recognized by many in India including the Prime Minister Manmohan Singh who implemented these ideas as Finance Minister, and later as the PM, at the time (see his tribute to Bhagwati on the occasion of the celebration of his 75th birthday). Equally, now that the Prime Minister Modi has emerged with the huge majority in the 2014 election, the “second revolution: of reforms that the new PM has initiated also draws on Bhagwati’s ideas. Thus, Bhagwati has influenced Indian policy reforms, and the associated growth and poverty reduction, twice
in one lifetime. 
In addition, his 1998 Foreign Affairs article on the asymmetry between freeing capital flows and freeing trade also proved influential, leading to worldwide impact in shape of multiple translations and awards.

V:  Bhagwati’s policy impact on the public at large is a result also of his numerous popular writings. His op.ed. articles in leading newspapers, and his essays and reviews in the best economic and literary magazines, numbering in the hundreds, are marked by wit, humor, irony and elegance, leading a reviewer in The Financial Times of his successful book, Protectionism (1988) to call him “the slickest pen in the West”. He was awarded the Eccles Prize twice for “excellence in economic writing”.

VI: Bhagwati’s writings have spanned a number of other “social” issues. He was an early pioneer in writing about the role of democracy in development (his essays and lectures on the subject have been reprinted in his recent collections of essays). 
He also pioneered the analysis of gender discrimination in nutrition and education in his celebrated 1973 article in World Development (Oxford) and the Chapter 7 on the effects of globalization on women in his best-selling book In Defense of Globalization (Oxford: 2004)
VII:  His scientific achievements, his policy contributions, and his public writings and presence, have made Bhagwati a uniquely influential economist. As noted in the citation on his election to the Distinguished Fellowship of the American Economic Association (written by Paul Krugman):
“Jagdish Bhagwati’s intellectual arc has taken him from profound theoretical analyses of international trade to deep insights into the political economy of globalization. No economist now living has displayed so potent a combination of academic analysis and practical wisdom.” 

